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SUBJECT: U.S./JAPAN TRADE ISSUES AND THE FUKUDA VISIT 

1 . SUMMARY. JAPANESE TRADE OFFICIALS ARE ENDEAVORING TO 
TREAT OUTSTANDING U.S./JAPAN TRADE ISSUES AS LIGHTLY AS POSSIBLE 
DURING CARTER/FUKUDA SUMMIT. EMBASSY HAS INDICATED TO THEM 
THAT U.S. SIDE MAY INSIST ON SPECIFIC MENTION IN COMMUNIQUE 

OF COLOR TVS, CITRUS AND OTHER ISSUES. END SUMMARY. 

2. JAPANESE LANGUAGE PRESS IN TOKYO HAS REPORTED COMMENTS 
OF MITI VICE MINISTER WADA THAT JAPANESE EXPORTS OF STEEL AND 
COLOR TV SETS ARE PROBLEMS WHICH WILL BE CONSIDERED APART 
FROM CARTER/FUKUDA SUMMIT. HE WAS REPORTED AS SAYING THAT 
GILMORE STEEL CORPORATION COMPLAINT THAT JAPANESE FIRMS 
ARE DUMPING SHEET STEEL IS NOT A SERIOUS PROBLEM. A MITI 
OFFICIAL BROUGHT THIS PRESS REPORT TO OUR ATTENTION AND 
SAID THAT WADA HAD BEEN MISUNDERSTOOD. WADA DID NOT 
INTEND TO DOWNPLAY SIGNIFICANCE OF THESE PROBLEMS. HOWEVER, 

HE DID HOPE THAT THEY WOULD NOT BECOME CONTENTIOUS 
ISSUES DURING THE FUKUDA VISIT AND THAT THEY COULD BE 
RESOLVED THROUGH FUTURE NEGOTIATIONS. 

3. ENGLISH LANGUAGE ASAHI OF MARCH 8 CONTINUES SAME 
THEME IN REPORT OF VISIT OF MITI AMERICA OCEANIA DIV DIRECTOR 
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HAWASAKI TO WASHINGTON. THIS REPORT IS HEADLINED "TRADE 
ISSUES NOT EXPECTED TO FIGURE IN FUKUD A/CARTER TALKS." 

ARTICLE REVIEWS STATUS OF COLOR TV AND GILMORE STEEL 
DUMPING CASE AND SAYS MITI IS OPTIMISTIC, BASED ON 
REPORTS FROM KAWASAKI, THAT WASHINGTON IS TAKING A 
"CALM" ATTITUDE. 
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4. IN INFORMAL DISCUSSIONA AT FOREIGN MINISTRY, 

JAPANESE OFFICIALS HAVE SUGGESTED THAT U.S./JAPAN TRADE 
ISSUES CAN BE COVERED IN FUKUDA VISIT COMMUNIQUE ONLY IN 
GENERAL TERMS, OMITTING SPECIFIC MENTION OF COLOR TVS, 

CITRUS AND STEEL. WE HAVE RESPONDED THAT WE RECOGNIZE 
THAT IT IS IN INTEREST OF BOTH COUNTRIES TO KEEP 
THESE ISSUES IN PROPER PERSPECTIVE BUT THAT U.S. SIDE 
MAY FIND IT NECESSARY TO MAKE SPECIFIC MENTION OF THESE 
PROBLEMS. WHILE THESE PROBLEMS WILL NOT BE SOLVED DURING 
THE FUKUDA VISIT, IT MAY BE USEFUL TO NOTE IN COMMUNIQUE 
THAT BOTH SIDES ARE COMMITTED TO FINDING EFFECTIVE SOLUTIONS. 

SHOESMITH 
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